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But, in the first place, this argument assumes that
the Banking Department would have enough
money to pay the demands on it; and this is a
mistake : the Banking Department would not have
a hundredth part of the necessary funds. And
in the second, a great panic which deranged
the Clearing-house would soon be diffused all
through the country. The money therefore taken
from the Bank of England could not be soon re-
turned to the Bank; it would not come back on
the evening of the day on which it was taken out,
or for many days ; it would be distributed through
the length and breadth of the country, wherever
there were bankers, wherever there was trade,
wherever there were liabilities, wherever there was
terror.

And even in London, so immense a panic
would soon impair the credit of the Banking
Department of the Bank of England. That de-
partment has no great prestige. It was only
created in 1844, and it has failed three times
since. The world would imagine that what has
happened before will happen again ; and. when
they have got money, they will not deposit it
at an establishment which may not be able to
repay it. This did not happen in former panics,

because the case we are considering never arose.
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